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Item 1.01. Entry into a Material Definitive Agreement
On April 20, 2007, U.S. Auto Parts Network, Inc. (the “Company”) entered into a purchase agreement to bring in house certain sales

and customer service employees based in the Philippines who are currently supporting the Company through its outsourced call center
provider, Access Worldwide Communications, Inc., a Delaware corporation, and Access Worldwide (AWWC) Philippines, Inc., a
Philippines corporation (collectively, “Access Worldwide”). Under the terms of the purchase agreement with Access Worldwide,
approximately 182 employees of Access Worldwide (the “USAP Dedicated Employees”) will be given the opportunity to become
employees of the Company’s Philippines subsidiary and join the 244 existing employees already working for the Company or its subsidiary
in the Philippines. Approximately 170 of the USAP Dedicated Employees have already agreed to transition over to direct employment by
the Company’s Philippines subsidiary.

The aggregate purchase price to acquire the right to hire the USAP Dedicated Employees, as well as to purchase certain related
handbooks, training materials, and other operational materials used by such employees was approximately $1.7 million. The purchase
agreement also includes a mutual nonsolicitation agreement, pursuant to which neither party may solicit the other party’s employees for a
period of two years after the closing of this transaction, and further prohibits either party from hiring any of the other party’s employees for
a period of nine months after the closing. The Company also entered into an agreement with Access Worldwide on April 20, 2007 to lease
workstations in the current Access Worldwide facility in the Philippines for a period of up to six months.
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