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Item 1.01. Entry into a Material Definitive Agreement.

 
On September 22, 2011, we entered into a sublease agreement (the “Sublease”) with Timec Company Inc. (“Timec”) for the
leasing of approximately 25,000 square feet of commercial office space located at 16941 Keegan Avenue, Carson, California
90746.
 
The Sublease will enable us to consolidate our corporate office space from three buildings into one, and will allow us to
consolidate our California fulfillment operations into one warehouse, which will reduce our monthly rent expense and potentially
create warehouse operating efficiencies once the space consolidation has been completed.
 
The Sublease has an initial term of 60 months (the “Initial Term”), and commences upon the vacancy by the current tenant,
which we expect to occur within 60 days. Pursuant to the terms of the Sublease, effective the 42nd month of the Initial Term, we
have the ability to terminate the Sublease in exchange for the payment of a termination fee. Additionally, we have the option to
renew the Sublease at the end of the Initial Term for an additional 12 month period, as well as the option to renew the Sublease
for an additional period thereafter through January 2020.  Pursuant to the terms of the Sublease, our rent, including additional
rent, shall be approximately $26,300 per month for the first year, $27,600 per month for the second year, $29,100 per month for
the third year, $30,600 per month for the fourth year, and $32,300 per month for the fifth year. Rent for any subsequent term,
after the expiration of the Initial Term, will be negotiated in good faith between the parties. An aggregate of $27,625,
representing our security deposit and our first month’s base rent, has been paid to Timec.
 
Under the terms of the Sublease, we are required to maintain certain levels of insurance and are required to indemnify Timec for
losses incurred that are related to our use or occupancy of the property.
 
The description of the Sublease set forth above does not purport to be complete and is qualified in its entirety by reference to the
complete text of the Sublease, a copy of which is will be filed with our next Quarterly Report on Form 10-Q.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
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